Board of Commission Meeting 
Minutes 
Tuesday, June 10, 2014 	
 (
4-B
) RED SPRINGS BOARD OF COMMISSIONERS MEETING
MINUTES
TUESDAY, JUNE 10, 2014
6:00 P.M.

The Red Springs Board of Commissioners met for a called meeting on Tuesday, June 10, 2014 at 6:00 p.m. in the Town Council at Town Hall.

Present:	Mayor John M. McNeill; Mayor Pro Temp Murray McKeithan; Commissioners Edward Henderson, and David Shook; Town Manager James Bennett and Town Clerk Letitia Currie 

Absent:	Commissioners Duron Burney, Robert Hollingsworth and Eula C. McNeill


Mayor John M. McNeill called the meeting to order.  He noted that this was a called meeting of the Board that had been advertised and there were four items before the board this evening. 

APPROVAL OF BUCKET TRUCK FINANCING
Mayor John M. McNeill reported that the first item for the Board’s consideration was the financing of the Bucket Truck.  He noted that the Bucket Truck was budgeted in the 2013-2014 budget.  Mayor McNeill reviewed the financing information from BB&T with the Board and asked the will of the Board.  Commissioner David Shook made a motion to adopt BB&T’s proposed financing for the Bucket Truck for the Electric Department for $100,751.00 at 1.97% for five years.  Mayor Pro Tem Murray McKeithan seconded the motion.  All voted in favor of the motion.  The Board discussed adding the old bucket truck to the surplus list at July’s Meeting


APPROVAL OF BUDGET AMENDMENT 
Mayor John M. McNeill reported that the since the Board approved the financing for the Bucket Truck for Electrical, we now need to consider a budget amendment to take in the loan proceeds as a revenue and pay for the truck as an expense.  Mayor McNeill asked the will of the Board. Commissioner David Shook made a motion to approve budget amendment BA #2014-06-05.  Commissioner Edward Henderson seconded the motion.  All voted in favor of the motion.   

APPROVAL OF RATE CHANGE
Mayor John M. McNeill reported that beginning July 1, 2014 the State is imposing a 7% sales tax on electricity billed on or after July 1, 2014, therefore the Town is proposing to lower the current electric rates by 2.5% to offset the sales tax increase.  He noted that no one in the State is 100% sure of how this tax will affect electric rates.  Town Manager Bennett spoke in more detail about the new sales tax on electricity and asked Finance Director Kathy Pittman to come forward to present information on the proposed rate changes.   Ms. Pittman reviewed the “Important Notice” from the State concerning the Rate Change for Gross Receipts Derived from Sales of Electricity and the Electric Rates with the proposed 2.5% reduction.  The Board discussed lowering the Town’s electric rates by 2.5 %.  The Board also discussed changing the next Utilities Billing date from July 1 to June 30 so that the Town can hold off on billing the new 7% sales tax until the end of July 2014. Commissioner David Shook made a motion to move the Utilities Billing date from July 1, 2014 to on or before June 30, 2014, and after July 1, 2014 to reduce the Town’s electric rates by 2.5%, with the understanding that the staff can comply with the accounting policies and regulations needed to do so.  Mayor Pro Tem Murray McKeithan seconded the motion.  All voted in favor of the motion.  

The Board discussed the need to amend the Electric Rates in the 2014-2015 Budget Ordinance.  Commissioner Edward Henderson made a motion to change the 2014-2015 Budget Ordinance to reflect the new Electrical Rates.  Mayor Pro Tem Murray McKeithan seconded the motion.  All voted in favor of the motion.

FIRE TRUCK PURCHASE
Mayor John M. McNeill asked Town Manager James Bennett to give an update on the purchase of a new Fire Truck.  Town Manager Bennett reported that we are currently working with two timelines, one for the manufacturer, which is June 15th and the other for the Office of the State Fire Marshal (OSFM), which is July 15th.  He noted that the application for the USDA Rural Development Community Facilities was already in the works and could be submitted the next if the Board approved.  Town Manager Bennett spoke about the USDA Grant/Loan application and the application process.  Mayor McNeill reminded the Board that we submitted a grant to FEMA in December 2013 and we still have not heard form that grant.  The concern at this time is, if we purchase the truck before we have heard back from FEMA, we could lose the FEMA funding.  The Board discussed their options for funding of the new Fire Truck.  Mayor McNeill asked Town Clerk Letitia Currie to contact FEMA and see what needed to happen for us to be able to purchase the new Fire Truck before award notification was made and still be able to receive the FEMA funding.      Commissioner David Shook made a motion to give Town Manager James Bennett the authority to sign a contract with E-One to purchase the new Fire Truck on Friday, June 12, 2014.  Mayor Pro Tem Murray McKeithan seconded the motion.  All voted in favor of the motion.

With no further business to discuss, Mayor Pro Tem Murray McKeithan made a motion to adjourn the meeting.  Commissioner Edward Henderson seconded the motion.  All voted in favor of the motion.





										
						John M. McNeill, Mayor



ATTEST:

				
Letitia Currie, Town Clerk						
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